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Item 2.05 Costs Associated with Exit or Disposal Activities.

On July 20, 2016, the Board of Directors of Metabolix, Inc. (the “Company”) approved a plan to implement a strategic restructuring under which Yield10
Bioscience will become its core business with a focus on developing disruptive technologies for step-change improvements in crop yield to enhance global
food security. As part of the restructuring, Metabolix will discontinue its biopolymer operations and eliminate approximately 45 positions in its biopolymer
operations and corporate organization, and will pursue the sale of its biopolymers business assets. The immediate reduction in force represents approximately
50% of the Company’s current workforce. Once the restructuring is complete, Metabolix anticipates a staff of approximately 20 people, comprised of the
Yield10 crop science team together with a small group of administrative personnel. After the restructuring and wind-down of the biopolymers operation, the
Company’s annual cash burn rate is expected to be in the range of $5 million compared to approximately $25 million prior to the restructuring.

The Company estimates that it will record restructuring charges of approximately $4.0 million during its third fiscal quarter of 2016 related to estimated cash
expenditures for contract termination costs and employee post-termination benefits. The Company is working to minimize cash costs associated with the
restructuring. The Company also expects to record a non-cash impairment charge of approximately $0.6 million during its third quarter for manufacturing
equipment and leasehold improvements related to its discontinued biopolymer operations.

The Company is actively engaged in efforts to secure additional capital resources over the next several weeks to support the implementation of its new
Yield10-focused strategy. All forms of financing may be considered, including public and private equity financing, secured or unsecured debt financing,
equity or debt bridge financing, as well as licensing or other collaborative arrangements. In addition, the Company is holding its biopolymer assets for sale
and may sell or license all or portions of its biopolymer inventory, equipment and intellectual property in connection with its ongoing financing efforts and the
implementation of its new strategy. There can be no assurance that these efforts will be successful. If the Company is not able to secure such additional capital
resources or otherwise fund its operations, it will be forced to wind down its remaining operations, including the Yield10 program, and pursue options for
liquidating the Company’s remaining assets, including intellectual property and equipment.

Cautions About Forward-Looking Statements

This report contains forward-looking statements, including statements regarding the planned restructuring, wind-down of the biopolymer operations and sale
or liquidation of assets, estimated restructuring and impairment charges, expected future staffing and cash usage, plans for obtaining additional cash
resources, and expectations regarding the progress of Yield10. Such forward-looking statements are subject to a number of risks and uncertainties that could
cause actual results to differ materially from those anticipated, including uncertainties relating to the Company’s future costs, uncertainty about its ability to
secure additional funding, uncertainties related to the development and commercialization of Yield10 technologies, as well as other risks and uncertainties set
forth under the caption "Risk Factors" in Part II, Item 1A, of the Company’s Quarterly Report on Form 10-Q for the quarter ended March 31, 2016, filed with
the Securities and Exchange Commission.
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